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ECONOMICS 210 

ECONOMICS OF THE EUROPEAN UNION 

Spring 2020 
 

 
Instructor   Olena Staveley-O′Carroll, omykhayl@holycross.edu 
Class meeting times TR 9:30–10:45 am, Stein 302 

Prerequisites Economics 111 (Principles of Macroeconomics) and 
Economics 112 (Principles of Microeconomics); or 
Economics 110 (previously 199, Principles of Economics) 

Required text McCormick, John. Understanding the European Union: a 
concise introduction. 7th edition. 

Course material  Will be posted on Moodle 
Office hours   Stein 540;  

MW 10:00–12:00 pm, 
MW 1:30–3:30 pm, 
and by appointment. 

 
 
COURSE DESCRIPTION AND OBJECTIVES 
The post-World War II period in Europe stands out as a sustained effort in improving 
economic integration in multiple dimensions. In this course, we will explore various 

components of this process. 
The course is divided into several sections examining different aspects of the EU. 
Following introduction, which looks at the history of European integration and the 
modern EU institutions, we turn to the discussion of trade and factor movement 

liberalization, regional policies of the EU (including the common agricultural policy and 

structural funds), macroeconomic integration and the European Monetary Union, 
issues of unemployment and welfare, and the future EU widening. 
The course is developed with three broad objectives in mind: 

1. You will understand the interconnections between the different segments of the 
European Union. 

2. You will collect and analyze macroeconomic data to study the impact of 
integration on different industries in Europe and to evaluate existing policies from 
the social welfare perspective. 

3. You will apply what you have learned throughout the semester to write a policy 
proposal paper. 

To be successful in this course you should expect to devote no less than 10–14 hours 
each week in class, reading and studying the material, and preparing assignments. 

 
ATTENDANCE 
You are expected to attend all lectures both because much of the material covered 

during class is based on current events and thus not found in the textbook, and since 
in-class discussions and participation will significantly enhance your understanding of 
the economic theory and political issues driving the process of the EU integration. 
I understand that occasionally your other obligations may prevent you from attending 
class.1 In those instances, it is your responsibility to catch up on whatever material you 

                                                            
1 The College’s Excused Absence Policy can be accessed here: 
https://catalog.holycross.edu/requirements-policies/academic-policies/#coursepoliciestext  

https://catalog.holycross.edu/requirements-policies/academic-policies/#coursepoliciestext
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missed. Moreover, since I do not accept late assignments, you should make 
arrangements to turn them in prior to the due date. There are no make-up exams; 
should an emergency prevent you from taking the midterm exam, your final exam grade 

will be re-weighted accordingly. 
 

ADDITIONAL READINGS 
By its nature, the course covers a broad range of issues and therefore requires a broad 
range of reading materials, which will be posted on Moodle. Reading these articles is 

not optional; I expect everyone to be able to participate when we discuss them in class. 
In addition, there is a detailed handout for each class, also available online. You should 
print out the handouts and bring them to class. When I write the exams, I will assume 
that you have read all the required material and studied the handouts. 
You are also encouraged to regularly peruse publications such as the Economist, the 
New York Times, the Wall Street Journal, and the Financial Times to keep informed about 
current economic events. Take time to think about the connections between the 
concepts and theories we cover in class and the real-world outcomes you read about in 

the news. 
 
GRADING 
Your grade for the course will be based on your performance in two exams (a midterm 
and a cumulative final), a group presentation, a term paper, and ten pop quizzes. 

 
Exams will include multiple choice questions and short and long answer essay 
questions, which will emphasize the material covered in class, as well as assigned 
readings. 
 

Presentations will be prepared and presented by groups of four or five students. 

Each group will examine the process of European integration from the perspective 
of a single good or industry. While topics are subject to my approval, I am quite 
flexible as long as they have an economic and European angle. More detailed 
information about the presentation and due dates is given in the Presentation 
and Paper handout. 
 
Term paper is an individual project, and is essentially a 10-page country study 

with a heavy policy orientation format. You will pick a country in the beginning 
of the semester, research it thoroughly, and offer policy suggestions for the 
country’s future. Essays should contain a degree of personal contribution and 
not just repeat the lessons from the classes and readings. More detailed 
information about the paper is given in the Presentation and Paper handout, 

available on Moodle. 
 
Pop quizzes: I will give ten unannounced five-minute in-class assignments 
during the semester. The quizzes (graded on a scale of 0 to 10) will cover the 

material discussed during the previous lecture and in the readings assigned for 
the current class period. As such, it is a great idea to take a few minutes before 
the start of each class to review your notes. Since we will discuss the answers to 
each quiz shortly after you complete them, you may not take the quiz if you are 
more than ten minutes late for class. Please note that, although they are 

administered via an online platform, you must be present during class to take 
the quizzes. 
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Extra credit assignments can boost your overall grade. You may take advantage 
of up to three such opportunities. Each extra credit paper will add up to 5 points 
to one of your quiz grades (even if you aced all of them). Each extra credit report 

is a one-page (typed, 1.5-spaced) analysis of a recent external article that relates 
to the topics covered in class. You are encouraged to add graphs to your analysis, 

if applicable and appropriate. 
I will grade your report on your ability to explain real world issues using the 
theories, concepts, and terminology developed during lectures, and on the clarity 

of your exposition. Please do not summarize the reading in your report; instead, 
you must attach a copy of the article with your submission. Suggested outline of 
the project looks as follows: 

 “This article relates to [chapter A, the issue of B covered in lecture C, 
assigned reading D, theory E, etc.] because it addresses…” 

 “The main thesis of the article seems to [directly apply, support, extend, 
contradict] the material covered in class, since…” 

 “Reading this article helped me to better understand [topic A, real world 
issue B] by…” 

You may pick articles from credible sources such as newspapers and magazines 
mentioned above or academic journals. You may not use articles which are 
assigned as class readings. You must attach a copy of the article to your report. 
 

The deadlines for the three extra credit papers are as follows: 
Extra credit 1: February 27 
Extra credit 2: March 26 
Extra credit 3: April 23 

 

Project Weighting and Important Dates 
Presentation topics due  February 25 
Midterm exam 25% March 17 
Presentation group meetings  March 25 and 27 
Presentation 15% March 31 and April 2 

Paper topics due  April 7 
Paper 20% April 30 
Final exam 30% May 12, 3–5:30 pm 
Quizzes 10% Unannounced 

 

ACADEMIC INTEGRITY POLICY 
Each student is responsible for knowing what constitutes violating the policy.2 The 
penalty for scholastic dishonesty (including, but not limited to, receiving or giving help 
on exams, plagiarizing, or sabotaging another student’s work) in this course will be 
failure (grade of zero) on the entire assignment or exam. 

 
ACADEMIC ACCOMMODATIONS 
Any student who feels the need for accommodation based on the impact of a disability 
should contact the Office of Accessibility Services to discuss support services available. 
Once the office receives documentation supporting the request for accommodation, the 

student would meet privately with Accessibility Services to discuss reasonable and 

                                                            
2 The policy is in the College Catalog and can be accessed at this link: 
https://catalog.holycross.edu/requirements-policies/academic-policies/#academicintegritytext 

https://catalog.holycross.edu/requirements-policies/academic-policies/#academicintegritytext
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appropriate accommodations. The office can be reached by calling 508-793-3693 or by 
visiting Hogan Campus Center, room 505. 
If you are already registered with Accessibility Services, please be sure to get your 

accommodation letters and deliver them to your instructors in a timely fashion. 
Instructors need 4–5 days’ advance notice to be able to facilitate the process of 

receiving testing accommodations. 
 
A NOTE ON STUDY HABITS 

“When college students use computers or tablets during lecture, they learn less and 

earn worse grades,” reports a recent article by the Brookings Institution.3 While I do not 

restrict the use of laptops during class, I recommend a pen-and-paper alternative in the 
form of detailed lecture notes available on Moodle. These notes contain a lot of 
information I cover during lectures, so that you do not feel the need to write down every 
word I utter. Instead, you can pay closer attention to the overarching ideas, make 
connections between the readings and my presentations, and actively participate in the 

discussions. My notes, however, are not complete, and have some blanks that you 
should fill in during lectures. This is my subtle way to encourage attendance and to 
keep your attention from wandering during class. 
There is a number of required readings that complement the material covered in the 
texts and during lectures. Some of these are newspaper articles and so make for fairly 

light reading, while others—special reports or academic research studies—will require 
closer attention. I strongly encourage you to take this part of the class seriously and do 

your due diligence when readings these materials. A recent article in the Guardian4 

warns that “When the reading brain skims texts, we don’t have time to grasp complexity, 
to understand another’s feelings or to perceive beauty. We need a new literacy for the 
digital age.” To help you along the way, I have added cover sheets to many of the articles 

with questions for you to answer as you work through them. The goal is to help you 

identify the key arguments of the article and connect them to the course material 
discussed during class. 

                                                            
3 Susan Dynarski (2017). For Better Learning in College Lectures, Lay Down the Laptop and Pick Up a Pen. 
The Brookings Institution, August 10, 2017. 
4 Maryanne Wolf (2018). Skim reading is the new normal. The effect on society is profound. The Guardian, 
August 25, 2018. 

https://www.brookings.edu/research/for-better-learning-in-college-lectures-lay-down-the-laptop-and-pick-up-a-pen/
https://www.theguardian.com/commentisfree/2018/aug/25/skim-reading-new-normal-maryanne-wolf
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Lecture Schedule 
This schedule is approximate and subject to change. All readings (posted on Moodle and 
marked below as R1, R2, etc.) should be completed before the lectures for which they 
are assigned; the last page of the syllabus provides additional details. 
 
Jan. 21 Syllabus, Lecture 1 (Introduction) R1 
Jan. 23 Lecture 2 (History of European Integration) R2, R3 
Jan. 28 Lecture 2, cont’d (History, European Institutions) R4, R5 
Jan. 30 Lecture 2, cont’d (Political Process) R6, Bring colored pencils 
   
Feb. 4 Lecture 3 (Theory of Economic Integration) R7, Groups 
Feb. 6 Lecture 3, cont’d (Tariffs, PTAs)  
Feb. 11 Lecture 4 (SEM: Goods) R8, R9 
Feb. 13 Lecture 4, cont’d (SEM: Services) R10 
Feb. 18 Lecture 4, cont’d (SEM: Labor) R11, R12 
Feb. 20 Lecture 4, cont’d (SEM: Capital and Evaluation) R13 
Feb. 25 Lecture 5 (EU Budget) R14, R15, Pres. topic due 
Feb. 27 Lecture 5, cont’d (Structural Funds) R16 

SPRING BREAK 
Mar. 10 Lecture 6 (CAP) R17, R18 
Mar. 12 Lecture 6, cont’d (CFP) R19, R20 
Mar. 17 Midterm  
Mar. 19 Lecture 7 (Intro to Int’l Finance)  
Mar. 24 Lecture 7, cont’d (Theory of OCAs) R21 
Mar. 26 Lecture 7, cont’d (EMU) R22, R23 
Mar. 31 Student Presentations  
   
Apr. 2 Student Presentations  
Apr. 7 Lecture 7, cont’d (The Future of EMU) R24, Paper topic due 

EASTER BREAK 
Apr. 14 Lecture 8 (Structure of Labor Markets)   
Apr. 16 Lecture 8, cont’d (Rigidities in Labor Markets) R25, R26 
Apr. 21 Lecture 8, cont’d (Unemployment Policy) R27, Paper draft due (opt.) 
Apr. 23 Lecture 9 (Demographic Shift) R28, R29, R30 
Apr. 28 Lecture 9, cont’d (Pension System Reform)  
Apr. 30 Lecture 10 (Future of the EU) R31, Paper due 
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Outline of Readings by Chapter 
Optional/additional readings are marked with an asterisk. All other readings are 
mandatory. All chapters from McCormick (2017) refer to the required textbook for the 
course. Readings should be completed before the lectures for which they are assigned. 
 

Lecture 1. Introduction to the EU 
1. The Economist (August 31, 2019). Air Europe. 

 The European Union in Slides. 

 The European Union: A Guide for Americans. 
 
Lecture 2. History and Institutions of the EU 

2. McCormick (2017), Chapter 3. The evolution of the EU. 
3. Mattli, Walter (1999). The logic of regional integration: Europe and beyond. 

Chapter 4. 
4. McCormick (2017), Chapter 4. The European institutions. 
5. Kużelewska, Elżbieta (2015). Mandatory voting as a remedy to increase 

electoral turnout: an appropriate solution to be applied in the European 
Parliament elections? Środkowoeuropejskie Studia Polityczne, 3, 144–156. 

6. The Economist (February 22, 2018). The right way to do Brexit. 

 The Economist (March 8, 2018). Will China’s Belt and Road Initiative outdo the 
Marshall Plan? 

    
Lecture 3. The Theory of Economic Integration 

7. Handouts on surpluses and monopolies. 

 Gutiérrez, Germán and Thomas Philippon (2018). How EU Markets Became 
More Competitive Than US Markets: A Study of Institutional Drift. NBER 

Working Paper No. 24700. 

 
Lecture 4. The Four Freedoms of the Single Market 

8. McCormick (2017), Chapter 7. Economic policy. Read pages 145–158. 
9. Andrews, Edmund. The Great Chocolate War reveals dark side of Europe. The 

New York Times, October 24, 1997. 
10. BBC News. Q&A: Services Directive. 
11. The Economist (July 9, 2016). Going posted. 
12. The Economist (August 11, 2016). Europe’s scapegoat. 
13. Cecchetti, Steven and Kermit Schoenholtz. Money, banking, and financial 

markets (5th edition). Chapter 3. 

 European Commission (2017). White paper on the future of Europe: Reflections 
and scenarios for the EU27 by 2025. 

 The Economist (May 28, 2011). Drain or gain? 
 

Lecture 5. EU Budget and Regional Policies 
14. McCormick (2017), Chapter 6. The EU policy process. 
15. The Economist (January 18, 2018). The European Union’s budget may soon 

be weaponised. 
16. European Commission (2014). Regional policy 2014–2020. 

 The Economist (October 27, 2016). The gap between poor and rich regions in 
Europe is widening. 

 The Economist (November 4, 2017). Who Is My Neighbor? 
 



College of the Holy Cross  Department of Economics and Accounting 

Page 7 of 7 
 

Lecture 6. Common Agricultural and Fisheries Policies 
17. Tangermann, Stefan and Stephan von Cramon-Taubadel (2013). Agricultural 

Policy in the European Union: An Overview. Universität Göttingen Working 
Paper. Read Sections 3.1–3.3. 

18. Debating Europe. Arguments for and against the Common Agricultural Policy. 
19. Eric Pooley (January 24, 2013). How behavioral economics could save both the 

fishing industry and the oceans. Harvard Business Review. 
20. Debating Europe. Arguments for and against the Common Fisheries Policy. 

 The Economist (July 7, 2018). Avast, me hearties: If drones ruled the waves. 
 

Lecture 7. European Monetary Union 
21. Feldstein, Martin (2011). The Euro and European Economic Conditions. NBER 

Working Paper No. 17617. 

22. McCormick (2017), Chapter 7. Economic policy. Read pages 158–168. 
23. McWilliams, David. The Pope’s Children: Ireland’s New Elite. Gill&Macmillan, 

2005. Excerpt from chapter 7. 
24. Barbieri, Pierpaolo, and Shahin Vallée (2018). A Fiscal Union for the Eurozone. 

Foreign Affairs, 11 May 2018. 

 Erlanger, Steven (2010). Euro Zone Is Imperiled by North-South Divide. The 
New York Times, December 5, 2010. 

 Bordo, Michael and Harold James (2017). Partial Fiscalization: Some Lessons 
on Europe’s Unfinished Business. NBER Working Paper No. 23220. 

 

Lecture 8. Labor Markets and Unemployment 
25. Report on the European Economy 2013.  Chapter 3: Labour Market Reforms 

and Youth Unemployment. The European Economic Advisory Group. 

26. Tim Worstall (2015). Europe's Greatest Problem: Hysteresis. Forbes.com 
27. The Economist (January 25, 2018). The Battle over Benefits. 

 The Economist (October 10, 2015). Bosses Lose Their Shirts. 

 The Economist (September 10, 2011). Left Behind. 

 Surowiecki, James (2005). No Work and No Play. The New Yorker, November 
28, 2005. 

 
Lecture 9. EU Pension System 

28. Finance Watch (2017). A Pot of Gold at the End of the Rainbow. A position 
paper on the future of pensions in the EU 

29. The Guardian (August 22, 2015). Europe Needs Many More Babies to Avert a 
Population Disaster. 

30. Cigno, Alessandro (2007). Low Fertility in Europe: Is the Pension System the 
Victim or the Culprit? CESifo Forum, 8, 37–42. 

 The Wall Street Journal (March 6, 2016). Europe Faces Pension Predicament. 
 

Lecture 10. The Enlargement and Future of the EU 
31. The Economist (January 5, 2019). Incomplete Union: The Euro Enters its Third 

Decade in Need of Reform. 

 Carnegie Europe (2018). There Is Life for the EU After Brexit. 


